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Operational Abatement Persists as Member States Stick With Coal EU Carbon Reform Puts 4% Price Gain in View

and Lignite EU carbon price trajectory based on the Furopean Commission's proposed market
EU ETS emissions abatement, by type design adjustments

~ Emissions before abatement . Emissions after all abatement ® Operational abatement ~ Proposal .~ 1H 2026 BNEF Outlook .~ Historical

@ Permanent abatement — power @8 Permanent abatement — industry, shipping and aviation . )
o . . €200 per metric ton of CO2 equivalent
Million metric tons of C02 equivalent

1,500

1,000 e

500 o
P
50
o
T T T T T T T T
2020 2022 2024 2026 2028 2030 2032 2034 o

Note: Emission reductions from operational abatement, like coal-to-gas fuel switching, can be reversed. T T T T T T T T T T
Permanent abatement, such as adding renewables or changing manufacturing processes, is considered 2016 2018 2020 2022 2024 2026 2028 2030 2032 2034
irreversible.

Source: BloombergNEF

Note: Proposal based on comprehensive modeling of the European Commission released on July 17.

BloombergNEF Source: BloombergNEF, European Commission.

ERRE : Bloomberg - sk 21 EZIE ERE : Bloomberg - sk 21 EEEIE
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